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Administration Releases FY2013 Budget Proposals 

As required by the state constitution, Governor Parnell released his proposed spending for Fis-
cal Year 2013 on Thursday in Anchorage. Some details had been made public in the week 
leading up to the release, but we were only able to see the whole package Thursday.  My of-
fice will be going over these numbers in detail during the next few weeks to prepare for the 
start of the legislative session on January 17th.   
 
The Governor’s release of these bills is the first step in the process of crafting the state’s operat-
ing and capital projects budgets.  When the 2012 legislative session begins on January 17th, 
funding for the operations of each state department will be scrutinized by subcommittees in both 
the Senate and the House. Legislative committees will also carefully evaluate the governor’s 
capital budget requests. 
 
Ultimately, authority to pass any budget into law rests with the legislature alone. The governor’s 
authority is limited to signing or vetoing all or parts of the bills the legislature passes to his desk.  
In other words, while he does have the authority to trim spending by vetoing line items in bills 
passed by the legislature, he cannot add items and spending to them. (The constitution also pro-
vides a mechanism enabling the legislature to override a governor’s vetoes, but we’ll save that 
discussion for another time.)   
 
With Thursday's release of proposed Operating and Capital budgets, appropriations to our 
Permanent Fund, and a General Obligation Bond bill for Ports & Harbors, Governor Parnell rec-
ommends spending totaling $12.1 billion, with $2.86 billion of that being federal funds. Total 
funding proposed for the FY13 capital budget is $1.78 billion. That figure is $857 million less 
than the amount we authorized for our current fiscal year. According to official revenue projec-
tions, the governor’s spending would leave the state with a $3.7 billion FY13 surplus, which the 
governor suggests we save. 
 
As a member of the House Finance Committee, I will once again be chairing Operating budget 
subcommittees for the Department of Corrections and the Department of Transportation and 
Public Facilities soon after the start of session.   Both of these budgets will bring significant chal-
lenges. 
 
The Corrections budget requests funding for 189 new employees, mainly due to the anticipated 
opening of the new Goose Creek prison.  The Transportation budget appears to be mainte-
nance-level funding for the operating side of the ledger, but we will be looking at the numbers 
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to assure that our rural needs are covered in the department’s spending plan. Many people in 
District 37 will be happy to learn that continued funding for twice-a-month ferry service down 
the Aleutian Chain is included for FY13.  
 
Another item I am certainly glad to see is the Governor’s $350 million General Obligation Bond 
bill for ports and harbor projects.  The Port of Bristol Bay is included in this bill for a total of 
$10 million.  It is not unusual for the legislature to add projects to bond bills, so we will be 
watching this legislation closely and will make sure to keep you up to date on its progress. 
 
Below, I’ve listed some notable state-wide spending the Governor has proposed in his Operat-
ing and Capital budgets.  For even more detail, you can go to the Office of Management & 
Budget’s (OMB) website, where several documents present the proposed spending from various 
budgetary perspectives.  If you are interested in how the budget looks—or to see if your pro-
ject was included in the Governor’s budget—please go to http://omb.alaska.gov/html/budget-
report/fy-2013-budget/proposed.html.   
 

ASSORTED HIGHLIGHTS OF OPERATING/CAPITAL BUDGET PROPOSALS 
 

 15 new VPSO hires 
 Elimination of 289 vacant positions – spread through various departments 
 $350 million GO Bond package for Ports & Harbors 
 $1.1 billion to forward fund K through 12 Education 
 $60 million for an Alaska Class Ferry – Alaska Marine Highway System 
 $25 million for Renewable Energy Fund Projects 
 $21 million for Alaska Gasline Development Corporation 
 $31.5 million for the AHFC Weatherization Program 
 $20 million for AHFC Energy Rebate Program 

(Continued from page 1) 

However… Today’s Spending Decisions Must  
Take Tomorrow into Account 

According to OMB estimates, the Governor’s proposed spending will leave a $3.7 billion budg-
et surplus for FY2013.  That will be a major subject of debate in Juneau this coming session.  
There are some lawmakers who believe that when state revenues are high, we should invest ag-
gressively to advance our considerable infrastructure needs around the state; others think we 
would be better off saving as much of this surplus revenue as possible, to prepare for lean times 
ahead. There is good reasoning behind both of these philosophies.  Finding the proper balance 
between them will sometimes be a tense process during the 2012 session. 
 
We are in a great financial position today.  Oil prices are high, and most experts agree that 
the price will remain stable.  Even without including the projected surplus for FY13 or the Perma-
nent Fund or the Permanent Fund Earnings Reserve, we have approximately $15 billion in sav-
ings accounts.  During the recent economic downturn, Alaska’s economy did not suffer nearly as 
badly as the economies of many states down south. Since 2008, at the same time we have been 
able to fund substantial budgets that invest in infrastructure and create jobs, we have also put 
billions of dollars into savings. Our short-term financial future is excellent. 
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But what happens tomorrow?  Our long-term financial indicators are sobering at best.  Alaska’s 
main source of revenue, the oil pipeline, is operating at about 1/3 capacity.  After little activity 
in recent years, exploration on the North Slope is picking up this winter. But even if we assume 
this season’s activities yield significant finds, we still must take into account a timeline as long as 
ten years from exploration to actual production. We also have to prepare for shrinking federal 
spending. Given the untenable level of our national deficit, substantial cuts in federal funding 
are inevitable for all states, including Alaska.  
 
As we determine what needs to take care of today, while we are fiscally strong, we must also 
keep in mind the financial challenges we will face in the future.  Add to this the certainty of con-
siderable debate on how to stimulate more oil production through the tweaking of our oil & gas 
tax laws, and you’ll see what I believe are the major issues of the upcoming session. 
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Alaska Young Fishermen's Summit 
February 13 - 14, 2012 

Juneau, Alaska ~ St. Ann's Parish Hall 

A symposium for young and new fishermen providing information  

needed to take the helm of Alaska's fishing industry 

 

 The Alaska Sea Grant Marine Advisory Program is proud to host its  

fourth Alaska Young Fishermen’s Summit (AYFS).  
 

The 2012 AYFS will be a two-day conference addressing four main topics: 

 The nuts and bolts of managing the financial aspects of a successful fishing business. 

 Methods for participating in fisheries regulatory and legislative processes. 

 The role of Alaskan seafood in the world marketplace. 

 The science and management of our sustainable fisheries. 
 

Registration is now open. Limited travel scholarships are also available.  
To register and for more information, go to www.marineadvisory.org/ayfs.  

 

Application deadline is January 20, 2012. 

Wishing You Happy Holidays and  

Best Wishes for a Great 2012 
 

From Rep. Edgmon (Bryce) and the staff (Adam and Tim) 

http://www.marineadvisory.org/ayfs
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